INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD
ENDED MARCH 31, 2009

(UNAUDITED)



FAR WEST MINING LTD.

Consolidated Balance Sheets
As at March 31, 2009 and December 31, 2008

March 31 December 31
2009 2008

ASSETS

Current assets
Cash and cash equivalents

$ 4,014,956 $ 8,555,376

Accounts receivable 294,686 269,044
Prepaid expenses 42,369 49,231
4,352,011 8,873,651

Fixed Assets (note 3) 422,626 427,330
Mineral properties (note 4) 33,346,876 29,029,010

Total Assets

$ 38,121,513 $ 38,329,991

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities

$ 723,381 $ 923,951

Current portion of leasehold inducement 13,620 13,620
737,001 937,571
Leasehold Inducement 60,157 63,562
Future income tax liabilities (note 8) 512,784 512,784
1,309,943 1,513,917

SHAREHOLDERS' EQUITY
Share capital (note 5) 53,953,433 53,859,307
Contributed surplus  (note 6) 14,506,796 13,717,855
Deficit (31,648,659) (30,761,088)
36,811,570 36,816,074

Total Liabilities and Shareholders' Equity

$ 38,121,513 $ 38,329,991

Going Concern (Note 1)
Commitments (notes 4 and 9)
Subsequent events (note 14)

On Behalf of the Board:

"Richard N. Zimmer

"John R. Brodie"

Richard N. Zimmer
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John R. Brodie, F.C.A.



FAR WEST MINING LTD.

Consolidated Statements of Operations, Comprehensive Loss and Deficit

(Unaudited)
Three Months Three Months
Ended Ended
March 31 March 31
2009 2008
Income
Interest $ 16,715 $ 42,996
Expenses
Amortization 17,487 12,671
Audit and accounting 15,000 31,900
Foreign exchange loss (gain) (196,606) (3,857)
Insurance 6,840 5,081
Legal (note 6) 30,000 81,763
Office and miscellaneous 13,248 8,868
Rent 30,856 27,509
Salaries and benefits 192,921 162,904
Shareholder communications 36,616 23,348
Stock-based compensation ( hote 5(b) ) 706,676 26,254
Telephone 4,493 6,575
Transfer agent and filing fees 27,643 41,485
Travel 19,110 14,403
904,285 438,904
Loss and Comprehensive Loss for the year (887,571) (395,908)
Deficit , beginning of year (30,761,088) (25,974,460)

Deficit , end of year

$ (31,648,659)

$ (26,370,368)

Basic and diluted loss per share $ (0.02) $ (0.01)
Weighted average number of shares
issued and outstanding
- basic and diluted (thousands) 56,857 52,679




FAR WEST MINING LTD.

Consolidated Statements of Cash Flows
Three Months Ended March 31, 2009 and 2008

2009 2008
Cash flows from (used in) operating activities
Loss and Comprehensive Loss for the year $ (887,571) $  (397,096)
Items not involving cash:
Amortization ( notes 2(d) and 2(e) ) 14,082 9,266
Stock-based compensation 706,676 26,254
(166,813) (361,576)
Changes in non-cash working capital items:
Increase in accounts receivable (25,642) (21,605)
Increase in prepaid expenses 6,862 5,252
Decrease in accounts payable
and accrued liabilities 63,424 101,882
(122,170) (276,047)
Cash flows used in investing activities
Mineral properties deferred exploration expenditures (4,446,576) (2,593,300)
Purchase of equipment (24,475) (7,262)
(4,471,050) (2,600,562)
Cash flows from financing activities
Issue of shares and warrants, net of issue costs 52,800 -
Increase (decrease) in cash and cash equivalents (4,540,420) (2,876,609)
Cash and cash equivalents , beginning of year 8,555,376 7,978,157
Cash and cash equivalents , end of year $ 4,014,956 $ 5,101,548

Supplementary cash flow information  (note 10)



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

1 Business Operations and Going Concern

Far West Mining Ltd. (“the Company”) was incorp@diton August 25, 1994 under the Business
Corporations Act (Alberta). In May, 2006, the shmenlders of the Company approved the
continuance of the Corporation from being a corponagoverned by the Business Corporations
Act (Alberta) to a corporation governed by the Bass Corporations Act (British Columbia).

The Company is in the process of exploring mingnaperties and has not yet determined
whether these properties contain ore reserves #mat economically recoverable. The
recoverability of amounts shown for mineral projsriand related deferred exploration costs and
the Company’s continued viability is dependent ugandiscovery of economically recoverable
reserves, the ability of the Company to obtain esagy financing to complete the development
of the properties, and upon future profitable pitun or receiving proceeds from disposition of
its mineral properties.

Title to mineral properties involves certain inhdrerisks. The Company has diligently
investigated rights of ownership of all of the miseconcessions in which it has an interest and,
to the best of its knowledge, all agreements mjatio such ownership rights are in good
standing. However, this should not be construed gsarantee of title. The concessions may be
subject to prior claims, agreements or transfeid r@ghts of ownership may be affected by
undetected defects.

Going Concern

These consolidated financial statements are prépareaccordance with Canadian generally
accepted accounting principles (“GAAP”) on a goingncern basis, which presumes the
realization of assets and discharge of liabilitiasthe normal course of business for the
foreseeable future. During the three months endatiM31, 2009, the Company utilized cash for
operating activities of $122,168 and $4,471,05ZI@ding a property option payment of

$3,279,764 for mineral property expenditures amdpirchase of equipment. The Company will
require additional funding to maintain ongoing exption programs and property commitments
as well as for administration expenses.

The Company's ability to continue operations angl@wation activities as a going concern is
dependent upon its ability to obtain additionaldung. While the Company has been successful
in obtaining its required funding in the past, thé no assurance that sufficient funds will be
available to the Company in the future. The Complaay no assurance that such financing will
be available or be available on favorable termstdfa that could affect the availability of
financing include the progress and results of thet&Domingo project, investor perceptions and
expectations and the condition of the financial amedals markets.

These consolidated financial statements do notsefidjustments in the carrying values of the

assets and liabilities, the reported revenues apénses, and the balance sheet classifications
used, that would be necessary if the company waebla to realize its assets and settle its

liabilities as a going concern in the normal couwgeperations, and such adjustments could be
material. The going concern assumption would not be valatiditional funding from financings

or sale of assets is not available.



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

2.

Significant Accounting Policies

These interim consolidated financial statementgehbeen prepared in accordance with
accounting principles generally accepted in Canét@anadian GAAP”) for interim
reporting and include the accounts of the compawalyits wholly-owned subsidiaries, Minera
Lejano Oeste, S.A., Far West Mining Pty Ltd, anchéte Far West Argentina S.A.

The accounting policies followed by the Company se¢ out in Note 2 to the audited
consolidated financial statements for the year éndecember 31, 2008 and have been
consistently followed in the preparation of thesmsolidated financial statements except,
effective January 1, 2008, the Company has adapre@ new CICA accounting standards
which were issued by the CICA on December 1, 208écordingly, these financial
statements should be read in conjunction with tleen@any’s 2008 audited consolidated
financial statements. These interim consolidatealnicial statements include all adjustments
that are, in the opinion of management, necessafair presentation.

The three new accounting standards are:
(i) Section 1400 — General Standards of Finandateghent Presentation

This Section was amended to include a requirenfeitrhanagement make an
assessment of an entity’s ability to continue @miag concern when preparing
financial statements. Adoption of this standard midd have any material effect
on the financial statements.

(i) Section 1535 — Capital Disclosures

This Section establishes standards for disclosingntitative and qualitative
information about the Company’s capital and howisit managed, thereby
enabling users to evaluate the Company’s objectivelicies and processes for
managing capital.

(iif) Section 3862 and 3863 — Financial Instrumenf3isclosures and Presentations

Effective May 1, 2008, the Company adopted CICA ¢hmok Section 3862,
“Financial Instruments — Disclosure” and Sectio®38'Financial Instruments —
Presentation”. These Sections require the Companprovide disclosure to
enable users to evaluate the significance of filghnmstruments on the
Company’s financial position and performance, tla¢ure and extent of risks
arising from financial instruments the Company igpased to during the
reporting period and as at the balance sheet dat,how the Company is
managing those risks.



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements

Three Months Ended March 31, 2009

(Unaudited)

3.

Mineral Properties

During the three months ended March 31, 2009 amge¢lar ended December 31, 2008, the
company incurred the following mineral property @isition and development costs:

Total as at December 31, 2007

Administration

Assaying

Drilling

Engineering

Environmental

Future income taxes
Geological and field costs
Geophysical and other surveys
Geological consulting
Property Option payments
Road building

Resource and other reports
Tenure

Termination of property option
Transportation and rentals
Travel and accomodation
Cost recoveries

Total expenditures - 2008

Write-off of mineral properties
Total as at December 31, 2008

Administration

Assaying

Engineering

Environmental

Future income taxes
Geological and field costs
Geophysical and other surveys
Geological consulting
Metallurgy

Property option payments
Resource and other reports
Tenure

Transportation and rentals
Travel and accomodation

Total expenditures - 2009

Total as at March 31, 2009

Chile Argentina Australia Canada Total
$ 18,874,564 $ 796,375 $ 2,087,166 $ 200 $ 21,758,305
548,015 165,979 645 - 714,639
277,928 - 30,992 - 308,920
1,001,331 - 489,753 - 1,491,084
360,548 - - - 360,548
1,368 - - - 1,368
512,784 - - - 512,784
543,939 84,394 323,580 - 951,913
25,226 622,019 39,769 - 687,014
189,117 - 200,734 - 389,851
1,994,118 - - - 1,994,118
358,653 - - - 358,653
158,328 - - - 158,328
506,917 101,241 55,973 - 664,131
- 175,000 - - 175,000
97,581 - - - 97,581
275,945 - 73,836 - 349,781
- (68,606) - - (68,606)
6,851,798 1,080,027 1,215,282 - 9,147,107
- (1,876,402) - - (1,876,402)
25,726,362 - 3,302,448 200 29,029,010
90,631 - 2,790 - 93,421
44,441 - 162 - 44,603
89,303 - - - 89,303
15,615 - - - 15,615
86,543 - - - 86,543
144,535 - - - 144,535
83,447 - - - 83,447
37,138 - 49,615 - 86,753
56,508 - - - 56,508
3,279,764 - - - 3,279,764
94,312 - - - 94,312
241,431 - 2,879 - 244,310
21,073 - - - 21,073
64,222 - - - 64,222
4,348,963 - 55,446 - 4,404,409
$ 30,075,325 - $ 3,357,894 $ 200 $ 33,433,419




FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009

(Unaudited)

3.

Mineral Properties (continued)

(@)

(b)

(c)

Candelaria Project, Chile

The Company entered into agreements with BHP Ghde("BHP Chile”) in 2002
and 2003 to explore for iron-oxide hosted coppédd-geposits in eight Project Areas
in the Candelaria Copper Belt of northern Chilee Rroject Areas are situated along
300 kilometres of the northern half of the Candel&elt. The Company’s ownership
interest is 100% and is subject to a 2% Net Sm&8&turn royalty payable to BHP
Chile, in respect of all former BHP propertieshie Candelaria Project Area.

In 2005, the Company entered into four option age®@s to acquire mineral

property concessions in the Candelaria Project Aféa® terms of the agreements
grant the Company the right to acquire the properby making option payments
totalling US$2,900,000 over a five year peri@ption payments totalling $2,419,000
(U.S. $2,125,000) have been made and the Companygdrapleted the acquisition of
three of the four properties. To complete the agition of the remaining property, the
Company is required to make a payment of US$775@0@ater than April 12, 2010.

In 2006, the Company entered into an agreement Evitpbresa Nacional de Mineria
(“ENAMI”), a Chilean government corporation, to aee a 100% interest in the Iris
property in Project Area 4. The terms of the agme@nprovide the Company with the
right to acquire the property by incurring US$1,300 in exploration expenditures
over a three year period and making option paymews a period of five years
totalling US$4,000,000. ENAMI will retain a 2% N8melter Return royaltyThe
exploration expenditures were incurred in 2008 andr years and the final option
payment of $3,279,764 (US$2,500,000) was made glutie quarter to complete the
acquisition of this property.

Farallon Negro Project, Argentina

In 2004, the Company and BHPB entered into an ogind joint venture agreement
under which the Company may earn a 50% interestarFarallon Negro Property by
reimbursing BHPB for part of the costs of an airt®orgeophysical survey and
incurring exploration expenditures.

In December, 2008, after evaluation of the resoftground geophysical surveys, the
Company provided BHP Billiton with notice of termaiion of the property option
agreement and wrote-off exploration expendituresirired in the amount of $1,876,402
including an estimate of the liability for futuréosing costs arising from the termination
of the property option agreement in the amount1af$000.

Georgetown Project, Australia

In 2004, The Company and BHPB entered into an n@icd joint venture agreement
under which the Company may earn a 70% intereftenGeorgetown Property by
incurring exploration expenditures of US$2,000,0@@;luding the costs of an
airborne survey, on or before October 31, 2008jesulio BHPB retaining certain
back-in rights.



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

3. Mineral Properties (continued)
(c) Georgetown Project, Australia (continued)
In September, 2008, the Company completed thifoetmn expenditure commitment
and BHP Billiton elected to convert its remainin@%8 ownership interest in the

Georgetown Project into a royalty. The Companyership interest is how 100%,
subject to BHP Billiton retaining a 2% Net SmelRaturn royalty.

4. Share Capital
(@) Authorized

Unlimited number of common shares without par value
Unlimited number of preferred shares without pduea

(b) Issued common shares and special warrants

Number of

Common

Shares and

Special
Warrants Amount
Balance, December 31, 2007 52,679,109 $ 43,204,629
Exercise of stock options (i) 971,200 1,635,181
Private placement, net of issue costs (ii) 3,206,746 9,019,497
Balance, December 31, 2008 56,857,055 $ 53,859,307
Exercise of stock options (iii) 40,000 94,126
Balance, March 31, 2009 56,897,055 $ 53,953,433




FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

4.

Share Capital

(b) Issued common shares and special warrantsificeat)

(i)

(ii)

(iif)

Exercise of 971,200 stock options at exercigeeg ranging from $0.35 to $1.32
per share for gross proceeds of $915,034 and #hiocation from contributed
surplus of $720,147.

Issue of 3,206,746 units at a price of $3.b5 éach unit for gross proceeds of
$10,101,250. The units are comprised of:

a) 3,175,000 units consisting of a special warrantr@sable to acquire a
common share for no additional consideration ané-fadf of one
transferable common share purchase warrant, and

b) 31,746 units consisting of one common share andhaifeof one
transferable common share purchase warrant.

Each full common share purchase warrant entitleshiblder to purchase one
common share at a price of $4.25 until August 1809 After deduction of
$794,736 for share issue costs from the gross pds;é&9,019,497 was allocated
to shares and $287,017 was allocated to warrants.

The value allocated to the warrants is based omagta allocation of the unit

value between one special warrant, or common shackpne-half share purchase
warrant on the date of issue. The fair value of wlarants has been estimated
using the Black-Scholes pricing model with the daling assumptions: risk-free

interest rate of 2.68%, dividend yield of 0%, viiigt of 39.48% and an average
expected life from date of grant of one year.

Exercise of 40,000 stock options at an exacprice of $1.32 per share for gross
proceeds of $52,800 and the reallocation from dautied surplus of $41,326.
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FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

5. Contributed Surplus

The value assigned to outstanding stock options sirade purchase warrants is included in
contributed surplus and has been estimated a®afate of the grant of the option or issue of the
warrant using the Black-Scholes option pricing niode

Value assigned to Common Share Purchase Warrants

Balance, December 31, 2007 $ 1,990,759

Value assigned to 1,603,373 common share purchase
warrants issued 259,266

Value assigned to 158,750 finders compensation
warrants issued 27,751

Balance, March 31, 2009 and December 31, 2008 $ 2,277,776

Value assigned to Stock Options

Balance, December 31, 2007 $ 9,981,799
Reallocation of stock-based compensation on exercise of
stock options (720,147)
Stock-based compensation 2178,427
Balance, December 31, 2008 $ 11,440,079
Reallocation of stock-based compensation expense on
exercise of stock options (41,326)
Stock-based compensation 830,267
Balance, March 31, 2009 $ 12,229,020

Value assigned to Stock Options and Share
Purchase Warrants $ 14,506,796

11



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009

(Unaudited)

5.

Contributed Surplus (continued)

(@)

(b)

Warrants

During the year ended December 31, 2008, the Coynisaned the following common
share purchase warrants as part of the privatemiewst of 3,206,746 units:

(i) 1,603,573 transferable warrants, valued at $259,2&6rcisable at a price of
$4.25 per common share on or before August 14,.2009

(i) 158,750 non-transferable finders compensation wtsravalued at $27,751,
exercisable at a price of $4.25 per share on arée&fugust 14, 2009.

At March 31, 2009 and December 31, 2008, the Compgeaad 444,510 outstanding
warrants exercisable at $5.25 per share until Aine2010 and 1,762,123 outstanding
warrants exercisable at $4.25 per share until Autys2009.

Stock Options

The Company has a “rolling” stock option plan ftar @mployees, directors, officers and
self-employed consultants. The terms of the plawvide for options to be granted equal
in number up to 10% of the issued and outstandamgneon shares of the Company at the
time of grant of the stock option. The exerciseg@idf each option shall not be less than
the minimum price permitted by the policies of T&X Exchange (“Exchange”).

During the three months ended March 31, 2009, tbengainy recorded stock-based
compensation expense of $706,676 and mineral pgsopests of $123,591 with respect
to 1,327,000 stock options that were granted arsededuring the period. Additional
stock-based compensation in the amount of $3624i0Be recorded in future periods.

12



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

5. Contributed Surplus (continued)
(b) Stock Options (continued)

A Summary of stock option information as at March 2009 and December 31,
2008 and the changes for three month period angetaethen ended is as follows:

Weighted

Average

Options Exeg,crgig

Options outstanding at December 31, 2007 4,892,800 $2.05
Granted 978,000 3.51
Exercised (971,200) (0.94)
Expired / Cancelled (877,800) (1.50)
Options outstanding at December 31, 2008 4,021,800 $ 2.76
Granted 1,327,000 1.38
Exercised (40,000) (1.32)
Expired / Cancelled (386,000) (2.54)
Options outstanding at March 31, 2009 4,922,800 $2.42
Options exercisable at March 31, 2009 4,846,300 $2.42

The fair value of each option granted in 2009 heenbestimated as of the date of the
grant using the Black-Scholes option pricing modéh the following weighted
average assumptions: risk-free interest rate &%,5ividend yield of 0%, volatility
of 86.58% and expected lives from date of grarstroverage of five years.

13



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

5.

Contributed Surplus (continued)

(b)  Stock Options (continued)
Option-pricing requires the use of highly subjeetiestimates and assumptions
including the expected stock price volatility. Chan in the underlying assumptions

can materially affect the estimates of the faiueadf the stock options.

A summary of stock options outstanding and exebbesat March 31, 2009 is as

follows:
Weighted Weighted
Average Average
Remaining Remaining Weighted Weighted
Contractual Contractual Average Average
Range of Outstanding Exercisable Life on Life on Price on Price on
Exercise Stock Stock Outstanding Exercisable Outstanding Exercisable
Prices Options Options Options (yr) Options (yr) Options Options
$0.90 - $1.38 2,534,800 2,503,300 5.41 5.44 $ 133 $1.33
$3.00 - $3.55 1,378,000 1,333,000 8.06 8.24 3.42 43 3
$3.75 - $4.10 1,010,000 1,010,000 7.90 7.90 3.78 78 3.
4,922,800 4,846,300 6.66 6.72 $ 242 $2.42

Related Party Transactions

During the three months ended March 31, 2009, th@any incurred an estimated amount
of $30,000 (March 31, 2008 - $81,308) for legal enges, including legal costs related to
mineral property acquisitions, to a law firm in whia director of the Company is a partner.
At March 31, 2009, the estimated amount payablh¢olaw firm was $67,774 (December
31, 2008 - $86,502), which has been included imacts payable.

These transactions are in the normal course ofatipes and are measured at the exchange
amount, which is the amount of consideration eistabt and agreed to by the related parties.

Commitments
During 2007, the Company entered into a lease agrsefor office premises commencing

September 1, 2007 and expiring August 31, 2014. @heual lease commitments are
$130,000 for 2009, $133,000 for 2010, and $138,68Ghe remaining years of the lease.
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FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009

(Unaudited)

8.

Supplementary Cash Flow Information

During the three months ended March 31, 2009:

a) accounts payable related to mineral property cbstseased by $263,994 (March 31,

2008: increased by $143,436) and future incomelitebilities related to mineral
property costs increased by $86,543 (March 31, 26R8)

b) mineral properties costs included $123,591 (Marth2®08: $50,159) of capitalized

stock based compensation and $11,692 of amortizafifixed assets.

c) The Company did not pay any income taxes ar@st in the three months ended

March 31, 2009 and 2008.

Segmented I nformation

(@)

(b)

Industry information

Operating segments are defined as components eftanprise about which separate
financial information is available, that is evak@tregularly by management in
deciding how to allocate resources and in assesparormance. All of the
Company’'s operations are within the resource secitie Company’s mining
operations are centralized whereby managementeofCttmpany is responsible for
business results and the everyday decision makiing. Company’'s operations
therefore are segmented on a geographic basisCohgany’s resource properties
are located in Australia, Canada and Chile.

The segments’ accounting policies are the samiecae tdescribed in the summary of
significant accounting policies except that certaxpenses and other items are not
allocated to the individual operating segments whHetermining profit or loss, but
are attributed to the corporate head office.

Geographic Information

The Company's assets are located in the followeaagoaphic locations:
March 31 December 31

2009 2008
Argentina $ 81,455% 201,975
Australia 3,289,784 3,488,70¢
Canada 4,086,413 8,421,29¢
Chile 30,750,403 26,218,01:

$ 38,208,056 $ 38,329,9¢

The Company's losses for the three months endedhMzt, 2009 and March 31, 2008 were
incurred in Canada.
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FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009
(Unaudited)

10.

11.

Management of Capital Risk

The Company’s capital structure is comprised ofdomponents of shareholders’ equity. The
Company does not have any operating cash flow asdniot issued any long-term debt. The
Company’s objectives for the management of cagital to ensure the Company’s ability to
continue as a going concern and to continue wihattquisition, exploration and development of
mineral properties for the benefit of its stakeleodd The Company is not subject to any
externally imposed capital requirements.

The Company’s financial assets, used for its chpitquirements, are primarily cash and cash
equivalents. The Company’s investment policy isnigest solely in financial instruments of, or

guaranteed by, Canadian banks with maturities ofl&@ or less from the date of acquisition.
The Company'’s capital requirements are based ornaglygand annual expenditure budgets that
are revised and updated, as required, dependinpenmbility to finance and general industry
conditions. The budgets are approved by the Boidrectors.

The Company is not subject to externally imposeaitabrestrictions.

Management of financial risk

The Company’s financial instruments are exposezettain financial risks, including
currency risk, credit risk, liquidity risk, interteigsk and price risk.

(a) Currency risk

The Company is exposed to the financial risk relate the fluctuation of foreign
exchange rates. The Company operates in Austfzdinada and Chile and a portion
of its expenses are incurred in foreign currensiekiding US dollars. A significant
change in the currency exchange rates betweenahadian dollar relative to other
currencies will have an effect on the Company'sultesof operations, financial
position or cash flows. The Company has not hedggedexposure to currency
fluctuations other than maintaining cash balancedJ$ dollars to discharge US
dollar liabilities at March 31, 2009 or US dollasramitments during the following
quarter.

At March 31, 2009, the Company does not have amgtaatial currency risk to
current assets and liabilities denominated in fpr&urrencies.

(b) Credit risk
Credit risk is the risk of an unexpected loss duatomer or third party to a financial
instrument fails to meet its contractual obligatioithe Company’s cash equivalents
are comprised of financial instruments issued byadan banks.

The Company’s accounts receivable consist primarilyoods and services taxes
receivable from the Governments of Australia andada.

16



FARWEST MINING LTD.

Notes to the Consolidated Financial Statements
Three Months Ended March 31, 2009

(Unaudited)

11.

Management of financial risk (continued)

(©)

(d)

Liquidity risk

Liquidity risk is the risk that the Company will nbe able to meet its financial
obligations as they become due. The Company doesiane any cash flow from

operations and manages its liquidity risk by iseganf common shares. Accounts
payable and accrued liabilities are due withindbeent operating period and will be
funded from cash and cash equivalents held at M&t¢cR2009.

Interest raterisk

Interest rate risk is the risk that the fair valfefuture cash flows of a financial

instrument will fluctuate because of changes inketinterest rates. The risk that the
company will realize a loss as a result of a declmthe fair market value of the

short-term investments included in cash and caslvalgnts is limited because these
investments are generally held to maturity.
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