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Some of the statements contained in the following material are
forward-looking and not statements of fact. Such statements are
based on the current beliefs of management, as well as
assumptions based on management information currently available.
Forward-looking statements are subject to various risks,
uncertainties and other factors that could cause actual results to
differ materially from expected results. Readers must rely on their
own evaluation of these uncertainties.
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Donald R. Seaman
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James J. Stypula
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President, CEO, and Director, over 30 years mining experience with
Teck Cominco, Bow Valley Industries and Cameco.

Executive Chairman and Director, founder of FWM, former VP of
Aber Resources Ltd. and Bow Valley Industries Ltd.

CFO, formerly with PWC and KPMG and director of and advisor to
public resource companies.

Director, President, DRS Resource Investments. Director CCR
Technologies and CanElson Dirilling Inc.

Director and Corporate Secretary, Senior Partner Davis LLP.
Legal counsel and director for several public companies.

Director, Investment Director for Pacific Road Capital Management,
over 20 years with Homestake and director of several public
companies.

Director, Chairman of Magellan Minerals Ltd.
Director, former partner KPMG LLP, Director for several public mining

and other companies.
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Issued & Outstanding 62,208,516
Warrants ( 444,510 at $5.25 exp. June 21, 2010) 5,346,471
(4,901,961 at $2.75 exp. October 30, 2011)
Options (avg. price $2.70) 3,830,500
Closing Price — December 31, 2009 $3.90
Shares held by Founders & Insiders 13%
Other Significant Shareholders include:
Quadra Mining Ltd. 8%
Pacific Road Resource Funds 5%
Working Capital $10 million
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* Recent $10 million private placement with Quadra Mining Ltd.
e 10,000 metre drill program Q1 2010 for

- metallurgical variability testwork

- tighten drill spacing

- geotechnical studies

. PFS by Q3 2010
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* NI43-101 compliant indicated resource of 383 million tonnes,
April 2009, containing 3.3 billion lbs Cu, ~ 62Mt Fe

concentrate, and 615,000 oz Au
« Substantial increase in magnetic iron recovery
 Reduced Capex and low projected operating cost
» First5 years average 0.8% CuEq
* Increased mine life to 20 years+

» Excellent infrastructure - port, rail, road, smelter, electricity,

low elevation

* Production achievable by 2013
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®Quebrada Blanca
(Teck)

» Discovery of Santo
Domingo in 2005 Antofagasta s Mantos Blancos

(Anglo American)
e Chile — Low Political Risk

* Near Highway, Rall,
Electricity, Port & Smelter Manto Verde | =

(Anglo American)/ &) Santo Domingo Property

. Copiapo

Taltal

Chilean
10CG Belt

~Candelaria
(Freeport)

Andacollo
' @ (Teck)

La Serena m

® Existing Cu Mines
Santo Domingo is an outstanding new
source for the “infrastructure metals”
copper and iron

® El Soldado 0 200 km
= (Anglo American) —

]
Santiago
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» Adjacent to major highway and railroad
(with port access)

e 7km from town of Diego de Almagro (on
power grid)

e 60km from Codelco’s Potrerillos smelter

* 60km from Chanaral sea-port

N P<— |nca de Oro

(CODELCO) » 100km from planned pellet plant (CMP)

T Helf and deep sea-port at Totoralillo

® 10CG Cu Mine

wd Smelier e Low elevation — 1000m above sea level
R y . Roads
Huasco Candelaria ———— Railway
0 50 ki « 30km from Codelco’s Inca de Oro project.
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1) PROPERTY

— intersected water on property

— next step is large diameter
holes for production testing

2) CODELCO
— discussions to purchase water

— Capital estimate $25 Million
(included in Capex)

— water usage charge
— water for El Salvador mine
(Closing 2011) 40km away
3) SEAWATER PIPELINE
- only 60km from coast
- capital estimate $50 Million
- no water usage charge

Water hole at Chanarcito
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Cut-off Tonnage CuEq
(% CuEq) | Category (M) (%) Cu (%) Fe (%) Au (g/t)
Indicated 333.3 0.61 0.43 27.3 0.06
>3 Inferred 49.3 0.45 0.31 24.8 0.04
Indicated | 383.4 0.57 0.39 27.0 0.05
»2 Inferred 68.6 0.4¢ 0.2¢ 24.¢ 0.04
Indicated 433.9 0.53 0.36 26.7 0.05
2 Inferred 91.1 0.36 0.22 24.0 0.03

Scott Wilson RPA new resource estimate states an Indicated Resource of 383Mt
compared to the previous Inferred Resource of 240Mt (Scoping Study May 2008).
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o Copper (by SGS Lakefield)

Lock Cycle Tests confirm high quality copper concentrate (no penalty
elements)

27 - 29% Cu concentrate at 87-89% recovery
Gold recovery into copper concentrate greater than 65%
Relatively coarse grind (P80 — 120 microns)

Low Work Index 12-13 kWh
Process tested with saline water

 Iron (by SGA)

Low intensity magnetic separation (LIMS) produces high quality concentrate
well suited for pelletizing and steel making

67.5% Fe with very low impurity levels (no phosphorus and low SiO, levels)

A projected average of 16% of the run of mine reports into the LIMS
concentrate (2.7 M tonnes iron concentrate per year)

Recovery tests for the weakly to non-magnetic fraction are ongoing
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Scoping Study
May 2008 B -o7%cu
| 05-0.7%Cu
B 03-05%cu
1000m

Resource Study
May 2009

B > 0.75% CuEq
0.5 - 0.75% CuEq
B 0.25- 0.5% CcuEqg

Block model and pit shell comparison. Upper image shows scoping study copper block
model and pit shells (May 2008). Lower image shows copper equivalent block model and
new merged pit (not optimized and not NI43-101 compliant).
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Scoping Study Resource Report
May 2008 May 2009
240.2 Mt @ 0.54% Cu | 383 Mt @ 0.57% CuEq
Resources Inferred Indicated
Ore Milled (LOM¥) 226.0 million tonnes will increase
Daily Production 50,000t tbd
Strip Ratio 2.01:1 tbd
Mining & Production Average annual Cu
. 65,000t
production more Cu, Fe and Au
produced over LOM
Averag(_e annual F 4.065.00C
production @ 65%
Capital Cost Million $ $941 will decrease
$/t of ore $10.32 will decrease
Operating Cost
$/Ib Cu $0.01 ** tbd
Life of Mine Years 14+ will increase to 20+
After Tax NPV (8%) .- Changes in Capex, LOM?
@$2.00/Ib Cu & $50/t Fe Million $ 491 = Higher value

*  Life Of Mine
** Net of Fe, Au credits (using $40/t Fe concentrate and $635/0z Au)
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“On our assumptions a $2.60/Ib “incentive price” may b e needed (versus our long term price of $1.60/Ib)
to see the hurdle rate of return be met for the nex  t generation of copper projects”
Citigroup 12 June 2009

At the “incentive price” of $2.60/lb copper and $60  /tonne of iron concentrate,
the NPV of the Santo Domingo project is in excess o f US$1 billion ($15/share).
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Metal Prices Fe $40/t Fe $50/t Fe $60/t Fe $70/t
Cu $1.75/Ib 138 318 511 704
Cu $2.00/Ib 298 491* 684 860
Cu $2.25/Ib 472 664 840 1,028
Cu $2.50/Ib 645 820 1,008** 1,196
Cu $2.75/Ib 800 988 1,176 1,364
Cu $3.00/Ib 968 1,156 1,344 1,532

NPV Values in $US million After Tax - using highest Capex of US$941million for project

Per share (fully diluted)

*US$ 7.26

** $14.52
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Category Scoping Study
Mine 139
Pre-stripping 129
Plant 231
Infrastructure 48
Tailings Dam 50
Transport / Port 69
Indirect Costs 149
Contingency 114
Total $941

* CAPEX expected to drop ~15% - to be confirmed by ne

Expected Cost Reductions

« Simpler Iron Recovery Process
* Mine Equipment

» Milling Equipment

« EPCM Costs

» Steel

* Cement

 Fuel

» Potential Exchange Rate Moves

w pre-feasibility study in Q1/10
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Price (US cents/dmtu)

250 -

200

150 -

100 -

50

e=TFines
—Lump

Pellets

NN\

Concentrate price

Citigroup LT Price $60

2003 2004

2005

2006 2007 2008 2009 2010

Source: Vale (price projections by Citigroup)

* [ron sold on dmtu basis

* Price must be discounted for
iIron content in concentrate
(i.e. 67.5%)

« Spot market increasingly
Important

e Backward integration of steel
companies to ensure supply

» Spot Price forecast for 2010 -
+30%
« FOB Long Term Fines Iron price

$60/tonne - Citigroup November
2009
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1985

1990

1995

2000

2005

Strip Ratio

1.34

1.80

2.33

2.30

2.43
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Exp. Capacity Insitu Resource

Project Ownership Region Start Date Capex (US$bn) (ktpa) Grade (mt) Start probability
Olympic Dam BHP Billiton Australia 2015 10.0 500 0.9% 65 25%
Resolution Copper Rio Tinto USA 2020 4.0 500 1.5% 20 50%
Oyu Tolgoi Ivanhoe/Rio Mongolia 2013 3.0 450 1.4% 11.8 25%
Pebble Anglo/N. Dynasty USA 2015 4.0 400 1.3% 32.6 50%
Tampakan Xstrata Philippines 2016 5.0 340 0.6% 11 25%
La Granja Rio Tinto Peru 2014 3.0 300 0.6% 155 25%
Galore Creek Novagold/Teck Canada 2013 5.0 250 0.5% 29 50%
Las Bambas Xstrata Peru 2013 2.5 200 1.1% 7.1 75%
El Morro Xstrata Chile 2013 2.0 200 0.6% 3.2 25%
Reko Diq Antofagasta Pakistan 2015 2.0 200 0.7% 20 0%
Aynak Tender process  Afghanistan 2020 4.0 200 1.7% 13 0%
Petaquilla Inmet Panama 2014 3.5 200 0.5% 4.7 25%
Panantza Corriente Ecuador 2015 1.3 190 0.7% 3.2 50%
KOV restart Katanga DR Congo 2010 3.0 160 4.8% 10.5 0%
El Pachon Xstrata Argentina 2015 15 150 0.7% 4.5 0%
Agua Rica Yamana Argentina 2015 2.0 150 0.6% 4.8 50%
Aktogay Kazakhyms Kazakhstan 2011 2.0 150 0.4% 5.8 25%
Antapaccay Xstrata Peru 2011 1.5 100 0.8% 2.7 100%
Total 4640* 1.1%

Total (net of 0% start probability) 3930 0.8%

Santo Domingo  Far West Mining Chile 2013 0.8e 65+ 0.6% 2.2

* CITI estimates only 1500ktpa of new capacity on this table will start up by 2020
% . . 0C - 0 (> + . / /' $ 0 12334



» Excellent project in the best low risk country

» Unparalleled location
(highway, rail, power, port, smelter, low elevation)

» Project is highly leveraged to resource prices

 New PFS expected to demonstrate longer mine life (20 years +) and
reduced Capex and Opex

Definition of a new ‘world class copper project’ — Citigroup June 2009
“a mine with production over 100ktpa, with cash cost in the bottom
half of the cost curve and a mine life over 15 years, would be the next
generation of ‘world class project’.”
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Conduct metallurgical variability test work for Cu & Fe
Continue with water rights acquisition
Commission a new PFS

Continue exploration for additional resources and on new properties in the belt
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e Santo Domingo
may extend along
strike and at depth

eIris Norte may
extend to the north
and west

* Estrellita may
extend to the east
and west
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» 16,000 hectares

* Prospective ground under cover
located north of the Santo
Domingo deposit.

» Stage 1: Wide spaced ground
magnetics to identify large
magnetic complexes

» Stage 2: Follow up ground
geophysics to define drill targets

» Stage 3: Drilling
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Silver -Lead-Zinc project Georgetown, Queensland
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» Discovery of new mineralized
system and encouraging drill results
Q4 2008. Field work underway.

» High grade surface samples (e.g. 27%
Pb, 300 g/t Ag)

« FWM has earned a 100% interest
subject to a 2% NSR royalty held by
BHP Billiton.

* BHT = Broken Hill Type



Rick Zimmer , President & CEO

and

lain MacPhail , CFO

Suite 420 — 1090 West Georgia Street,
Vancouver, B.C.
V6E 3V7, Canada
Tel: (604) 602-9144
Fax: (604) 602-9155
e-mail: info@farwestmining.com

www.farwestmining.com



